1401 H Street, N.W.
Suite 1020
Washington, D.C. 20005
Office 202/326-3810

. C% PAATE OR LATEFILED DOCKET FILE COPY ORIGINAL
I'IteCh Celia Nogales

Director - Federa! Relations

June 27, 1996

'RECEIVED

Mr. William F. Caton

Acting Secretary -

Federal Communications Commission N 2 7 m

1919 M Street, NW FEDERAL COMMUNICATIONS

Room 222 OFRCE Wﬁcﬂﬂw

Washington, DC 20554

Re: Ex Parte Statement
CC Docket 93-162

Dear Mr. Caton:

On June 25, 1996, Dan Fling, Director - Federal Regulatory Planning and Policy
and I met by conference call with Carol Canteen and Dick Kwiatkowski of the
Competitive Pricing Division. The purpose of the discussion was to respond to
inquiries regarding non recurring charges and our direct case in the above
referenced proceeding.

Direct non recurring cost data for Special Access High Capacity service are being
provided at the request of the Commission's staff. Standard non recurring
charges apply to those Special Access circuits which are interconnected to an
alternative exchange carrier via collocation arrangements, and are established at
rates which, together with the recurring charges for the Special Access circuit,
recover the direct costs of the service plus a contribution to joint, common and
residual costs reflecting the competitive market for digital services. These costs
are incurred for the design and provisioning of any Special Access circuit,
whether interconnected or not, and are not related to the costs of interconnection
or collocation. The Special Access elements are not comparable to the more
disaggregated collocation elements, and are only available as a total service.
Furthermore, they are priced in response to a competitive market and in
compliance with Price Cap rules rather than any cost plus allocation standard.
Therefore, it is inappropriate to attempt to infer an overhead overloading factor
on any individual rate element. As Ameritech has previously stated, the
reasonableness of interconnection rates can and should be evaluated
independently from any contribution provided by competitive services.
Application of the average amount of contribution for all Special Access services
should be considered a prima facie demonstration that the rates are reasonable.
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Mr. William F. Caton
June 27, 1996
Page Two

The attached material was used as part of our discussion.
Sincerely,

Aok ?/;/7 oo
Attachment

cc: C. Canteen
D. Kwiatkowski
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April 2, 1990

Transmittal No. 442

Secretary A
Federal Communications Commission

1919 M Street. N.W. ek
wWashington, D.C. 20554 e LB
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Attention: Comnon Carner Bureau i : ‘; .. ‘ 5.

The accompanying tariﬂ material, ‘assutd on behaif of. the mritech Operoting
Companies and bDearing. Taeiff F (. C:.N0. 2, Access Service, is seot to you for
fiting in compliance with the Fequirements of the Communmications Act of 1934.
as amended. This materia). scheduled to become effective July 1. 1990.
consists of tariff pages a3s ingicated on the following cMck sheets:

¢

£

Tariff F.C.C. No. Check Sheet Nos.

2 - 431st Revised Page 1
72nd Revised Page 1.1
78th Revised Page -1.2: -
= 104th Revised Page -l .3: e
- - 92nd Aevised Peg'l. 4" Led
29?.!1 ﬂww 4 1.7 ¢ e
o -al R 3‘ ‘;5:' "' 1".6 i "‘b""..‘...'f:- ‘_‘.;..‘,.
This filing. mede purmtwté%!ction C’ 3(a) of the C’u-liss'lan s Witps - sy
adjusts sccess service: rates as dcscribcd 1n thc attachcd suppertnﬁ o P mE
informsation. e W ER . s @l . '
*","?‘;:' ""pr : 402 P s.:"‘““ ' v o o
Support materia) pursuwt to S&tﬁm 61.3! of: W“d’!fl\ Cﬂmﬂi‘:ﬂm L L

Commisston's Rules and latfons 13" supnittsd WBEWIth and introduced meet
point dilling for Festure Trobp l.ip ‘comp {ence with the -Gommission's "\ .
Memorandum Opinfon and Or¥er’'1n the mMatter of Access B¥t¥ing Requirmnts"
for Joint Service Proviston, CC Ducket No. 87-579, released October 5. 1989.
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This required filing fee. check number 03420 for $250.00 1s enclosed. Please
scknowledge receipt of this trensmittal on the duplicate letter attached for
this purpose. A1l correspondence and inquiries concerning this filing should
be addressed to me at the sbove address.

Very truly yours,

Attachsents:
Duplicate Transmittal Letter
Tariff Pages
Documentation
Yariff Review Plan

Copy of Letter and Attachments concurrently delivered to:
Chief Tariff Review Branch (Public Reference Copy)
International Transcription Services. Inc.



ACCESS SERVICE
AMERITECH OPERATING COMPANIES
TARIFF F.C.C. NO. 2
VOLUME 5

DEVELOPMENT OF UNIT COSTS

SECTION
5.1 NONRECURRING COST DEVELOPMENT

5.1.1 NONRECURRING COSTS STUDIES FOR MIGH CAPACITY SERVICES
5.1.2 UPDATING LABOR COSTS FOR OTHER SWITCHED AND SPECIAL ACCESS SERVICE

5.2 SPECIAL ACCESS RECURRING COST DEVELOPMENT

5.2.1 GENERAL
5.2.2 DEVELOPMENT OF UNIT INVESTMENTS
5.2.3 DEVELOPMENT OF FULLY DISTRIBUTED COSTS

EXHIBITS

5-1 REGIONAL NONRECURRING COST STUDY RESULTS

5-2 BASIC LABOR RATES

5-3 SPECIAL ACCESS COST SUMMARY - 1990 UNIT COSTS
5-4 FULLY DISTRIBUTED COSTS

APPENDICES

1 TASK DRIENTED COSTING METHODOLOGY FOR HIGHM CAPACITY SERVICES
ATTACHMENTS
1.1 DIRECT HIGH CAPACITY WORKFLOW -

1.2 TOC NONRECURRING COST CATEGORIES
1.3 1990 SPECIAL/SWITCHED ACCESS NONRECURRING COST STUDY



_Exhidit 5-1

fage 1 of 1
AMERITECH REGIONAL NONRECURRING COST STUDY RESULYS\
Design and
Central Office Customer

Adainistrative Connection Costs Connection Costs
Access Service Cost par ASR per Cirecuit _per Teraination
Metsllic - $66.10 $163.19 $305.94
Telegraph 77.45 165.44 326.08
Direct Analog . 88.79 182.18 300.69
Dedicated Access
Line 92.64 170.36 328.84
Audio Program £7.85 227.55 312.35
Direct Digital
Service 91.66 276.55 355.34
High Capacity 195.64 335.60 $95.78
Feature Group A 146.10 175.76 275.81

Feature Group
B,C&0O 192.95 290.13 12.85



AMERITECH OPERATING COMPANIES

Administrative
Charge
per order
usocC ORCMX
Direct Digital Service
- All speeds $50.00
Ameritech Base Rate
Services
- All speeds 50,00
Ameritech DS1 Service
- 1.544 Mbps 50.00
Ameritech DS3 Service
- 44,736 Mbps 50.00
Ameritech OC-3 Service
- 185.52 Mbps 50.00
Ameritech OC-12 Service
- §22.08 Mbps 50.00
Hub Rearrangement
Record Charge
- Per Ameritech DS3 to Ameritech DS1
Multiplexer Rearranged
- Per Ameritech DS1 to Voice/Ameritech Base Rate
Multiplexer Rearranged

issued: September 23, 1983

TARIFF F.C.C. NO. 2

11th Revised Page 445.1.1
Cancels 10th Revised Page 445.1.1

ACCESS SERVICE
7. Special Access Service (Cont'd)
_7.5 Rates and Charges (Cont'd)
7.5.13 Instaliation ana Rearrangement Charges (Cont'd)

All States (Cont'd)

Design and
Cantral Office
Connection

Charge,
per circult
NRBCL

$225.00

225.00
225.00
250.00
§00.00

500.00

usoc

NRBH1

NRBH1

Coghnocﬂon
per temauon
NRBBL

$300.00

300.00
300.00
425.00
600.00
600.00

Nonrecurring
Charge

$1,000.00

160.00

(TR743)

Eifective: November 7, 1993

Director, Federal Regulsatory, 4F20
2000 W. Ameritech Center Drive
Hofiman Estates, lilinols 80196-1025
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AMERITECH OPERATING COMPANIES TAR®P?P F.C.C. NO. 2

2nd Revised Page 237.2
Canceis 18t Revised Page 237.2

ACCESS SERVICE
7. Special Access Service (Cont'd)
7.1 General (Cont'd)
7.1.3 Service Configuration (Cont'd)
(A) Two-Point Service (Cont'd)

The following chqmn depicts a two-point service, with Premises A served
by Ameritech DB1 Service and Pramises B served by Direct Analog T
Service, multiplexed at an Intermediate Hub located 10 miles from the
?ugm \Aiﬁre caaﬂter for Premises A and 5 miles from the serving wire center
or Premises B.

sWC HUB SWC
¥ Miles ¥ MUX L M
T o
LDC cM CM LDC
- > |- >
Ameritech DS1 Direct Analog T

LDC - Local Digtribution Channel

CMT - Channel Mileage Torminati \ ;
CM - Channel Woag: erminaton N ‘RC exXduq ,Ole |

MUX - DS1 to Voice Multiplexi .
SWC - ServingWirecentg're " 12, Aivedt qm«kﬁ
Applicable rate elements are: . Clivcul ’{"S d( e—l ( VM
- moiﬁh’ib%ﬁg? Channet +o ?VQ-W( Sdﬂ' Vi
eritech T
1 Direct Analog A BSI '
- Channal Mileage Termination .
2 Ameritech DS1 e l Aﬂ(wfuw T
2 Direct Analog \2. Aua “’ﬁ &le‘é-)f]h +Co
- Channel Mileage . QL
10 Ameritech DS 1 ) DS Af-g’ﬂ“ TC o
8 Direct Analog {2 Am’laﬂ customa -
- Muttiplexing eonneLiov
1 Ameritech D$1 1o Voice/Base Rate \ bsl ol L#m% T . d;
) nnedia,
Tesued: May 3, 1963 ~ Eflective: June 7, 1993

Assistam Vice President, 4F08
2000 W. Ameritech Canter Drive
Hottman Estates, hlinols 60196-1025



AMERITECH OPERATING COMPANIES TARIFF F.C.C. NO. 2

2n0 Revised Page 298
Cancels 1st Revised Page 298

ACCESS SERVICE
7. Speciel Access Service (Cont'd)

7.4 Rate Regulations (Cont'd)

7.4.1 Types of Rates and Charges (Cont’d)
(C) Nonrecurring Charges

—

Nonrecurring charges are ong-time charges that spply Por
specific work sctivity (1.e., installation of new sgrvices
end rcorrongencnts of installed services). The nonrecurcing
charges that apply for installation of Special Access Service
sre Oescribed in (1) through (3), following. Appltcation of
nonrecurring charges for service rearrangements is described
in (6), following.

Certain optional features and functions also have separate
installation nonrecurring charges as described in (4),
following. There sre also separate nonrecurring charges for
circuit record work associated with hud rearrangesents.
Applications of these charges 1s described in (S), following.

(3) Agministrative Charge

The Administrative Charge applies any tise a customer
initiates an order for service. This charge applies once
per customer order, as described in Section 5.1 preceding.

" Aoministrative Charges for Specisl Access Service are set
'§§ forth in 7.5.13 following.
(2) Design and Central Office Connection Cherge
The Design and Central Office Connection Charge applies to
each service installed, and is charged once per circuit.

The nonrecurring charges for dcsign and central office
connection are set forth in 7.5.13 following.

(3) Customer Connection Charge

The Customer Connection Charge appliss to sach service
instelled, and 1s charged onge per Local Distribution
Channel. The nonrecurring charges for customer connection
are set forth in 7.5.13 following.

It a single order {nvolves 300 or more terminations et the
sene location on the same customer requested dste, the
individual nonrecurring charges for the services provided
will not apply, except for the Administrative Charge.

the customer will be notified and will be provided

Certain material previously on this page now appesrs on Original Page 298.1.

ssued: Septemder 20, EfTective: Rovember 4, 1988
m;si::ont v;e: Prc::dcntn NOV 19 uas.

10 S. Weeker Drive, Floor '

Chicego, I11inois 60606 0EC 1 o We8




AMERITECH OPERATING COMPANIES TARIFF F.C.C. NO. 2
3rd Revised Page 298.1
Cancels 2nd Revised Page 298.1

ACCESS SERVICE
7. Special Acoess Service (Cont'd)
J.4 Rate Regulations (Cont'd)
7.4.1 Types of Rates and Charges (Cont'd)
(C) Nonrecurring Charges (Cont'd)

with an estimate of the design and instaliation charges involved based on
the specific work to be performed. Such charges will be determined and
billed to the customer as foliows:

To caiculate the labor ¢harges, the Telephone Company will keep track of
the labor hours used to meet the request of the customer and bill the
customer at the applicable Additional Labor charges as set forth in 13.2.6
following for engineering, and 13.1.1 following for labor and testing.

An estimate of total charges will be provided to the customer, along with a
request for authorization to incur the costs. Work will not proceed until
authorization is received from the customer. Total charges will not exceed
the estimate by more than 10 percent, nor will they exceed the standard
nonrecurring charges which would otherwise apply.

(4) Instaliation of Optional Features and Functions

Nonrecurring charges apply for the installation of some of the optional
features and functions available with Special Access Service. The
charge applies wheather the feature or function is installed coincident
with the initial installation of service or at any time subsequent to the
installation of the service.

The optional features for which nonrecurring charges apply are:

- Direct Analog Service Data Capability

- Direct Analog Service improved Attenuation Distortion

- Direct Analog Service improved Envelope Delay Distortion
- Direct Analog Service Telephoto Capability

- Ameritech DS1 Clear Channel Capability

- Program Audio Gain Conditioning

- Program Audio Stereo

- Wideband Data Transfer Amangement

. (TR708)

issued: May 3, 1993 Eftective: June 7, 1993
Assistant Vice Prasident, 4F08
2000 W, Ameritech Canter Drive

Hotiman Eststes, lllinols 60196-1025



AMERITECH OFPERATING COMPANIES TARIFF F.C.C. NO. 2
original Page 299.2

ACCESS SERVICE
7. Special Access Service (Cont'd)

7.4 Rate Regulations (Cont'd)
7.4.1 Types of Retes and Charges (Cont'd)

(C) Nonrecurring Charges (Cont’d)

(6) Service Rearrangements

Service rearr ments sre changes to existing (installed)
services which not result in gither 8 change ™ the
sinisum period requirements as set forth {n 5.2.3 preceding
or a change in the physical location of the point of
ternination at s customer or customer’s eng user premises.
Changes which result in the estadlishment of new mintaus
period ocbligations are treated as disconnects and starts.

Changes in the physical location of the point of the
teraination sre trested as moves and are descridbed snd
charged for as set forth in 7.4.5 following.

The chargc to the customer for the service rearcrangesent 1s
dependent on whether the change is “records only® in nature
or tnvolves actual physical change to the service.

Certain "records only® chenges will be made without charge(s)
to the customer. Such changes require the continued
provision and billing of the Access Service to the same.
entity (1.e., customer remains responsidble for all
outstanding indebtedness for the Access Service).

Following are examples of "records only® changes:

Certain material on this page previously sppeared on 2nd Revised Page 299,

SsUtd. Seplember <0, EfTective: Wovemoer 4, 19BB
Assistent Vice Presigent NOV 19 188
10 $. Wacker Drive, Floor 22 0EC 19 188

Chicago, Illinois 60606 0EC 2 4 9838
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AMERITECH OPERATING COMPANIES TARIF® F.C.C

. NO. 2
th Revised Page 300
Cancels 4th Revised Page 300

ACCESS SERVICE

7. Special Access Service (Cont'd)
7.4 Rate Regulations (Cont'o)

7.4.1 Yypes of Rates and Charges (Cont’'d)
(C) Nonrecurring Charges (Cont’d)

us

(6) Service Rearrangements (Cont’'d)
~ Change of customer name (i.e.., the custoser of record

does not change but rather the customer of record
changes its name -~ e.g., AT&T Long Lings to AT&T -
Communications),

Change of customer premises or customer's end user
premises sddress when the change of address does not
require a physical relocation of equipment,

Change in bi11ing data (name, address, or contact name or
telephone number or Optional Paymsent Plan inforsation),

Change of customer or customer’s end user contact name or
telephone number.

A1)l other service rearrangemsents will be charged for as
follows:

- If a change invoives a change of the custoser of record

(i.e., Access Service is provided and billed to a
different ontit;) and no physical relocation or

resrr t of the service is required, the
Adeinistrative Chnrgc wil) aspply. For the change of
custoser of record to be treated as a service
rearrangesent, the new customer aust assume 1iabiltity for
both current and prior charges for the service,

If the involves the addition of one or more legs
to an existing sultipoint service, one Dasign and Central
o0ffice Connection Charge associsted with the Special
Access Service will apply, regardiess of the number of
logs sdded. One Custower Connection Charge will epply
only for sach leg that 1s being added. One
Administrative Charge will also apply.

“Effective: Septesber 14, 1989

Assistant Vice President
10 S. Wacker Drive, Floor 22

s a



AMERITECH OPERATING COMPANIES TARIFF F.C.C.

NO. 2
12th Revised Page 300.1
Cancels 11th Revised Page 200.1

ACCESS SERVICE

7. Specilal Access Service (Cont'd)
7.4 Rate Regulations (Cont'd)

7.4.1 Types of Rates and Charges (Cont'd)

(C) Nonrecurring Charges (Cont'd)
(6) Service Rearrangements (Cont'd)

If a change involves the addition of Optional Features and Functions
with separate nonrecurring charges for any service except Ameritech
D83 Service, the Design and Central Office Connection Charge and
the Customer Connection Charge associated with the Speci

Accass Service will apply in addition to the separate nonrecurring
charge. The Administrative Charge will also apply.

if a change involves the Optional Fiber Hub Cross-connection
Service for Ameritech DS3, Ameritech DS1 or DS0 (Ameritech Base
Rate and Direct Analog) service, the Administrative Charge will apply
in addition to the separate nonrecurring charge. No other
nonrecurring charges will apply.

if a change involves the addition of Optional Features and Functions
without separate nonrecurring charges for any service except
Ameritech DS3 Sevice, the Design and Central Office Connection
Charge and the Customer Connection Charge asgociated with the
gpmal Access Service will apply. The Administrative Charge will
s0 apply. This includes, but is not limited to, the inclusion of
existing Amgritech DS3, Amaritech DS1 and Ameritech Base Rate
daSe:vaéces in the customer's Amaeritech Reconfiguration Service (ARS)
ase.

ifa char)&e involves the removal of Optional Features and Functions,
either with or without separate nonrecurring charges, the Design and
Central Office Charge and the Administrative Charge associated with
the Special Access Service will apply.

If a change invoives the rearrangement of an existing point-to-point
Ameritech DS1 or DS3 service onto a higher speed Ameritech digital
service at a facility hub, or cross-connaction to an interconnection

ement in the same central office via Electronic Cross-
Connection Service described in Section 16.4, following, the
Administrative Charge and the Design and Central Office Connection
Charge will apply. ii a customer specifically requests end-to-end
testing, then a Customer Connection Charge will also apply.

I a change involves the rearrangement of an Ameritech OC-3 or
Ameritech OC-12 from {zoint-to-pomt service to an arrangement with
Add/Drop Multiplexing functionality, an Administrative Charge and
Design and Central Office Connection Charge will apply.

y Material effective September 5, 1993 under Transmittal No. 724.
w Material effective September 20, 1993 under Transmittal No. 728, (TR743)

lssued: September 23, 1993 ~ Effective: November 7, 1993

Director, Federal Reguiatory, 4F20
2000 W. Ameritech Center Drive
Hoffman Estates, lllinois 60196-1025
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AMERITECH OPERATING COMPANIES TARIFF F.C.C. NO. 2
18t Revised Page 300.1.1
Cancels Original Page 300.1.1

ACCESS SERVICE
7. Specilal Access Service (Cont'd)
7.4 Rate Regulations (Cont'd)
7.4.1 Types of Rates and Charges (Cont'd)
(C) Nonrecurring Charges (Cont'd)
(6) Service Rearrangements (Cont'd)

- It achange is made in payioad mapping within an Ameritech OC-3
or Ameritech OC-12 package, this change will require a redesign of
the Ameritech OC-3 or Ameritech OC-12, and an Administrative
Charge and Design and Central Office Connection Charge will

apply.

- It the change involves a change in the type of signaling on a Direct
Analog Service, the Design and Central Otfice Connection Charge
and the Customer Connection Charge associated with Direct Analog
Service will apply. The Customer Connection Charge will apply per
LDC affected. The Administrative Charge will also apply.

- i the Priority Restoration (PR) Level is changed on a
Telecommunications Service Priority System service, the PR Leve!
Change Charge will apply. The Administrative Charge will also

apply.
(TR743y
issued: September 23, 1993 — Effective: November 7, 1993

Director, Federal Reguistory, 4F20
2000 W. Amaritech Center Drive
Hoffman Estates, ittinois 60196-1025



AMERITECH OPERA™ING COMPANIES TARIFF ¢,
Original
ACCESS SERVICE

7. Special Accass Service (Cont'd)
74 Rate Regulations (Cont'd) _
7.4.1 Types of Rates ang Charges (Cont'd) |
(C) Noncecurcing Charges (Cont'd)
(€) Service Rearrangements (Cont'd)
- For 811 ather changes which require physical work to be “
performed, one Design and Central Office Connection

Charge and one Customer Connection Charge per LOC will
spply. The Administrative Charge will also apply.

C.C. NO. 2
Page 300.6

- For all other changes not requiring physical work st the
central office or customer presises, including s e
in the customer assigned circult identification, billing
account number (when initiated by the customser),
Jurisgiction without a physical rearrangement of
facilities, or customer assigned test line number, the
Administrative Charge will apply.

Only one such charge wil) apply per order. If the
rearrangements are initisted by the Telephone Company, or
if the resrrangements are necessary to conform Telephone
Company recoras to MECAB or MECOD reguirements

for jointly provided services, no charge will apply. “

Certain material on this pege previously appeared on 1st Revised Page 300.1 and
1st Revised Page 300.2.

SUEd: cember 22, EfTective. February 5, 1990
Assistant Vice President FEB © 1 835

10 S. vacker, Floor 22
Chicago, 1L 60606
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